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What are equivalence scales (cont.)

Honsehold size Equivalence scale
per-capita mgégc “0OECD- Square root  Household
nCome scale™) modified” scale scale mcome

1 adult 1 1 1 1 1
2 adulis 2 17 1.5 14 1
2 adults, 1 chuld 3 22 1.8 1.7 1
2 adults, 2 chuldren 1 X 21 20 1
2 adults, 3 chuldren 3 32 24 2.2 1
Elasticip’ 1 0.73 0.53 0.50 0

* Using household size as the determuinant, equivalence scales can be expressed through an “equivalence elasticity”,
1.¢. the power by which economic needs change with household size. The equivalence elasticity can range from 0
(when unadjusted household disposable mcome 15 faken as the mcome measure) 1o | (when per capita household
income is used). The smaller the value for this elasticity, the higher the economies of scale in consumption

£%: OECD Project on Income Distribution ;.and Poverty, via www.oecd.org/social/inequality.htm
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